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Can Land Rent Improve Land Allocation’s Efficiency

—Evidence from National Fixed Point Survey
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Abstract Using National Fixed Point panel data during 2004—2013, we study land allo-

cation principles, measures land misallocation, and empirically analyzes the impact of

household’s land rent on its allocation efficiency. Our results show that village’s land endow-

ment combined household’s size play key role in land allocation. There is land misallocation

within village and the extent of misallocation is increasing. Only household’s land rent can al-

leviate land misallocation. These findings imply policy-makers should not only care about the

extent of land rent, but also land rent’s direction if they want to improve Land’s allocation ef-

ficiency.
Key Words Household Responsibility System, land rent, misallocation
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